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CONFIDENTIAL KINGSTON 4968 

E.O. 11652: GDS 

TAGS: PINT, PDEV, EFIN, PGOV, ELAB, JM 

SUBJECT: UNIONS CHALLENGE GOVERNMENT S EFFORTS CONTROL WAGES 

1 . THE EFFORTS OF THE GOVERNMENT OF JAMAICA TO LIMIT WAGE 
INCREASES TO NO MORE THAN J$10 PER WEEK ARE BING CHALLENGED 
BY MOST OF THE TRADE UNIONS. ON AUGUST 24 THOSE UNIONS ISSUED 

A STATEMENT DEMANDING THE GOVERNMENT WITHDRAW ITS WAGE GUIDE- 
LINES BY AUGUST 31 AND PERMIT INCREASES MORE CONSISTENT WITH 
THE RECENT 37-1/2 PERCENT DEVALUATION. UNDER THE WAGE GUIDELINES. 

NO WAGE INCREASE MAY EXCEED J$10 PER WEEK. THE TWO UNIONS OF 
THE TWO POLITICAL PARTIES ARE IN THE FOREFRONT OF THE CAMPAIGN. 
ALTHOUGH THE UNIONS HAVE NOT ANNOUNCED WHAT ACTION THEY WILL 
TAKE SHOULD THE GOVERNMENT FAIL TO BE RESPONSIVE, THEIR ULTIMATE 
WEAPON, OF COURSE, WOULD BE A STRIKE. GIVEN THE NUMBER OF 
WORKERS REPRESENTED. IT WOULD BE A VIRTUAL GENERAL 
STRIKE. 

2. FINANCE MINISTER DAVID COORE (WHO IS PRESENTLY 
ACTING PRIME MINISTER) TOLD US TODAY (AUGUST 25) THAT 
THE ACTION OF THE UNIONS IS THE MOST SERIOUS THREAT THE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KINGST 04968 252039Z 

GOVERNMENT CONFRONTS AS IT SEEKS TO MEET THE IMF'S 
REQUIREMENTS. HE TOLD US, HOWEVER, THAT THE GOVERNMENT 
ANTICIPATED UNION OPPOSITION, ALTHOUGH ADMITTEDLY NOT 
AS VIGOROUS AS HAS DEVELOPED.SND IS PREPARING LABOR- 
BENEFIT LEGISLATION, SUCH AS MORE BENEFICIAL UNEMPLOY- 
MENT INSURANCE, RETIREMENT PAYMENTS, ETC. AND IARHAPS A 
MODEST COMPROMOSE ON THE WAGE LID AS A MEANS OF ASSUAGING 
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THE UNIONS. COORE DOES NOT THINK THE OUTCOME WILL DO 
DAMAGE TO ITS COMMITMENT TO THE IMF ON INCOMES POLICY. 

IRVING 
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